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(2) The year preceding the year de-
scribed in paragraph (1) of this defini-
tion. 

Subsidized student financial assistance 
programs: Title IV, HEA programs for 
which eligibility is determined on the 
basis of an applicant’s EFC. These pro-
grams include the Federal Pell Grant, 
Federal Supplemental Educational Op-
portunity Grant (FSEOG), Federal 
Work-Study (FWS), Federal Perkins 
Loan, and Direct Subsidized Loan pro-
grams. 

Unsubsidized student financial assist-
ance programs: Title IV, HEA programs 
for which eligibility is not based on an 
applicant’s EFC. These programs in-
clude the Teacher Education Assist-
ance for College and Higher Education 
(TEACH) Grant, Direct Unsubsidized 
Loan, and Direct PLUS Loan pro-
grams. 

(Authority: 20 U.S.C. 1094) 

§ 668.53 Policies and procedures. 

(a) An institution must establish and 
use written policies and procedures for 
verifying an applicant’s FAFSA infor-
mation in accordance with the provi-
sions of this subpart. These policies 
and procedures must include— 

(1) The time period within which an 
applicant must provide any docu-
mentation requested by the institution 
in accordance with § 668.57; 

(2) The consequences of an appli-
cant’s failure to provide the requested 
documentation within the specified 
time period; 

(3) The method by which the institu-
tion notifies an applicant of the results 
of its verification if, as a result of 
verification, the applicant’s EFC 
changes and results in a change in the 
amount of the applicant’s assistance 
under the title IV, HEA programs; 

(4) The procedures the institution 
will follow itself or the procedures the 
institution will require an applicant to 
follow to correct FAFSA information 
determined to be in error; and 

(5) The procedures for making refer-
rals under § 668.16(g). 

(b) An institution’s procedures must 
provide that it will furnish, in a timely 
manner, to each applicant whose 
FAFSA information is selected for 
verification a clear explanation of— 

(1) The documentation needed to sat-
isfy the verification requirements; and 

(2) The applicant’s responsibilities 
with respect to the verification of 
FAFSA information, including the 
deadlines for completing any actions 
required under this subpart and the 
consequences of failing to complete 
any required action. 

(c) An institution’s procedures must 
provide that an applicant whose 
FAFSA information is selected for 
verification is required to complete 
verification before the institution exer-
cises any authority under section 
479A(a) of the HEA to make changes to 
the applicant’s cost of attendance or to 
the values of the data items required to 
calculate the EFC. 

Approved by the Office of Management and 
Budget under control number 1845–0041) 

(Authority: 20 U.S.C. 1094) 

§ 668.54 Selection of an applicant’s 
FAFSA information for verification. 

(a) General requirements. (1) Except as 
provided in paragraph (b) of this sec-
tion, an institution must require an ap-
plicant whose FAFSA information is 
selected for verification by the Sec-
retary, to verify the information speci-
fied by the Secretary pursuant to 
§ 668.56. 

(2) If an institution has reason to be-
lieve that an applicant’s FAFSA infor-
mation is inaccurate, it must verify 
the accuracy of that information. 

(3) An institution may require an ap-
plicant to verify any FAFSA informa-
tion that it specifies. 

(4) If an applicant is selected to 
verify FAFSA information under para-
graph (a)(1) of this section, the institu-
tion must require the applicant to 
verify the information as specified in 
§ 668.56 if the applicant is selected for a 
subsequent verification of FAFSA in-
formation, except that the applicant is 
not required to provide documentation 
for the FAFSA information previously 
verified for the applicable award year 
to the extent that the FAFSA informa-
tion previously verified remains un-
changed. 

(b) Exclusions from verification. (1) An 
institution need not verify an appli-
cant’s FAFSA information if— 

(i) The applicant dies; 
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(ii) The applicant does not receive as-
sistance under the title IV, HEA pro-
grams for reasons other than failure to 
verify FAFSA information; 

(iii) The applicant is eligible to re-
ceive only unsubsidized student finan-
cial assistance; or 

(iv) The applicant who transfers to 
the institution, had previously com-
pleted verification at the institution 
from which he or she transferred, and 
applies for assistance based on the 
same FAFSA information used at the 
previous institution, if the current in-
stitution obtains a letter from the pre-
vious institution— 

(A) Stating that it has verified the 
applicant’s information; and 

(B) Providing the transaction number 
of the applicable valid ISIR. 

(2) Unless the institution has reason 
to believe that the information re-
ported by a dependent student is incor-
rect, it need not verify the applicant’s 
parents’ FAFSA information if— 

(i) The parents are residing in a coun-
try other than the United States and 
cannot be contacted by normal means 
of communication; 

(ii) The parents cannot be located be-
cause their contact information is un-
known and cannot be obtained by the 
applicant; or 

(iii) Both of the applicant’s parents 
are mentally incapacitated. 

(3) Unless the institution has reason 
to believe that the information re-
ported by an independent student is in-
correct, it need not verify the appli-
cant’s spouse’s information if— 

(i) The spouse is deceased; 
(ii) The spouse is mentally incapaci-

tated; 
(iii) The spouse is residing in a coun-

try other than the United States and 
cannot be contacted by normal means 
of communication; or 

(iv) The spouse cannot be located be-
cause his or her contact information is 
unknown and cannot be obtained by 
the applicant. 

Approved by the Office of Management and 
Budget under control number 1845–0041) 

(Authority: 20 U.S.C. 1091, 1094) 

§ 668.55 Updating information. 
(a) If an applicant’s dependency sta-

tus changes at any time during the 

award year, the applicant must update 
FAFSA information, except when the 
update is due to a change in his or her 
marital status. 

(b)(1) An applicant who is selected for 
verification of the number of persons in 
his or her household (household size) or 
the number of those in the household 
who are attending postsecondary insti-
tutions (number in college) must up-
date those items to be correct as of the 
date of verification, except when the 
update is due to a change in his or her 
marital status. 

(2) Notwithstanding paragraph (b)(1) 
of this section, an applicant is not re-
quired to provide documentation of 
household size or number in college 
during a subsequent verification of ei-
ther item if the information has not 
changed. 

(c) An institution may require an ap-
plicant to update FAFSA information 
under paragraph (a) or (b) of this sec-
tion for a change in the applicant’s 
marital status if the institution deter-
mines the update is necessary to ad-
dress an inequity or to reflect more ac-
curately the applicant’s ability to pay. 

Approved by the Office of Management and 
Budget under control number 1845–0041) 

(Authority: 20 U.S.C. 1094) 

§ 668.56 Information to be verified. 

(a) For each award year the Sec-
retary publishes in the FEDERAL REG-
ISTER notice the FAFSA information 
that an institution and an applicant 
may be required to verify. 

(b) For each applicant whose FAFSA 
information is selected for verification 
by the Secretary, the Secretary speci-
fies the specific information under 
paragraph (a) of this section that the 
applicant must verify. 

Approved by the Office of Management and 
Budget under control number 1845–0041) 

(Authority: 20 U.S.C. 1094, 1095) 

§ 668.57 Acceptable documentation. 
If an applicant is selected to verify 

any of the following information, an 
institution must obtain the specified 
documentation. 

(a) Adjusted Gross Income (AGI), in-
come earned from work, or U.S. income 
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